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Separate paflnc is given to this Part in order that it may be filed 
as a separate compilation 

MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Department of Company Affairs) 

NOTIFICATION 

A'f'iv Delhi, the Srd I'chruury 1975 

G.S.R. 43(E)—In exercise- of the powers conferred by section 58A, read with seclton 
642, of the Companies Act, 1956 (J of 1956). the Central Government, in consultation 
with the Reserve Bank of India, hereby makes rtic following rules, nannely;— 

1. Short title, coinniencenicnl and application.—(1) T hese rules mtiy he called the 
Companies (Acceplanee of Deposits) Rules, 1975. 

(2) Tney shall come into force on the d.ile of theii publication in the Olllcial Gazette. 

(3) They shall apply to such companies as arc not banking companies and arc not also 
financial companies. 

2. DeflulHons.—In I'ncsc rules, unle.ss the context otherwise requires,— 

(a) “Act" means the Companies Act, 1956 (1 of 1956) 

(b) “deposit" means any deposit of money with, and includes any aiivount borrowed 

by, a company, but docs not include— 

(i) any amount received from the Central Government or a Slate Government, 
or any amount received from any other source ' and whose repayment is 
guaranteed by the Central Government or a State Government, or any 
amount received from 'a . local authority or a foreign Government or any 
other foreign citizen, authority or person; 
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(li) any amount received as a loan from any banking company or from the State 
Bank of India or any of its subsidiary banks or from a banking institution 
notified by the Central Government under section 51 of the Banking 
Regulation Act, 1949 (10 of 1949), or a corresponding new bank an 
defined in clause (d) of section 2 of the Banking Companies (Acquisition 
and Transfer of Undertakings) Act, 1970 (5 of 1970), or from a co-opera- 
tivc bank as defined in clause (bii) of 'section 2 of the Reserve Bank of 
India Act. 1934 (2 of 1934); 

(iii) any arnount received ;as a loan from the Industrial Finance Corporation of 

India established under the Industrial Finance Corporation Act, 1948 (15 
of 1948), or from a Slate Financial Corporation established under the 
State Financial Corporation Act, 1951 (63 of 1951), or from the Shipping 
Development Fund Committee constituted under section U of tho 
Merchant Shipping Act/, 1958 (44 of 1958) or from the Unit Trust of 
India established under the Unit Trust of India Act, 1963 (52 of 1963), or 
from the Industrial Development Bank of India established under the 
Industrral Development Bank of India Act, 1964 (18 of 1964), or from 
an Electricity Board constituted under the Electricity (Supply) Act, 1948 
(54 of 1948) or from the Life Insurance Corporation of India constituted 
under section 3 of the l ife Insurance Corporation Act, 1956 (31 of 1956), 
or from/the Reh’abilitation Industries Corporation of India Limited or the 
State Trading Corporation of India Limited or the Minerals and Metals 
Trading Coi-poration of India Limited or the Rural Electrification Cor¬ 
poration Limited or the Agricultural Finance Corporation Limited or the 
Industrial Reconstruction Corporation of India Limited or the Industrial 
Credit 'and Investment Corporation of India Limited or the National 
Industrial DcvelopmoBt Corporation of India Limited or the Tamil Nadu 
Industrial Investment Corporation Limited or the State Industrial and 
Investment Corporation of Maharashtra Limited or from aiw other public 
financial institution which may be notified bv the Central Government in 
this behalf in consultalion with the Rcsei-ve Bank of India; 

(iv) any amount received by a company from any other company; 

(v) any amount received from an employee of the company by way of security 

deposit; 

(vi) any amount received by way of security or as an advance from any purchasing 

agent, selling agent, or other agents in the course of, or Cor the purpMea 
of, the business of the company or any advance received against orders 
for the supply of goods or properties or for the rendering of any service; 

(vii) any amount received by way of subscriptions to any shares, stock, bonds or 

debentures (such bonds or debentures being secured by a charge or lien 
on the assets of the company), pending the allotment of the said vnares, 
stock, bonds or debentures 'and any amount received by way of calls m 
advance on shares, in accordance with the articles of association of the 
company so long as such amount Is not repayable to the members under 
the articles of association of the company; 

(viil) any Bniount received in trust or any '.imount in transit: 

(c) “depositor” includes any person who has given a loan to a company: 

(d) “free rescrvc,s” shall include all sums shown or published in the balance-sheel 

or in the profit and loss account of the company as being retained for any 
general or unspecified purpose ‘and any statutory development rebate 
reserve created under sub-section (2) of section 10 of th# Indian Incomd-tax 
Act, 1922 (11 of 1922), or under sub-section (3) of section 34 of the Income- 
tax Act, 1961 (43 of 1961). or anv res-rve for development allowances 
created under sub-section (3) of section 33A of the Income-tax Act, 1961 
(43 of 1961) or under any other law for the time being in force. 

3. Acceptance of deposits by compnntcs.—(I) On and from the commencement of these 
rules,^— 


(a) no company shall accept any deposit which is rep'ayabic on demand or on notice 

or repayable after a period, or 

(b) renew any such deposit accepted by it whether before or after such commence¬ 

ment, 

except where such deposit is repayable aft-r the expiry of six months or more from 
the date of acceptance or renewal of such deposit; 
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Provided that a company may, for the ptirpose of meeting any of its short-term requir®- 
mcnts for funds accept or lenew such deposits as are referred to in clause (i) of suE-sec- 
tion (2) for repayment earlier than six months from the date of deposit or renewal, as the 
case may be, subject to the condition that such deposits— 

(i) shall not exceed ten per cent of the aggregate of the paid-up share capital and 

free reserves of the company; and 

(ii) are repayable not earlier than three months from the date of such deposit or 

renewal thereof, as the case may be. 

(2) On and from the commencement of these rules, no company shhll accept— 

(i) any deposit against an unsecured debenture or any deposit from a shareholder 

(not being a deposit accepted by a private company from its shareholders) 
or any deposit guaranteed by any person who, at the time of giving such 
guarantee is a director of the company, if the amount of 'any such 
deposit togethci- with the 'amount of such other deposits of all or any of the 
hinds of deposits referred to in this clause and outstanding on the date of 
acceptance or renewal of such deposit, exceeds fifteen per cent [including 
any deposit accepted under the proviso to sub-rule .(1) of rule 3] of the 
aggregate of the paid-up share capital and free reserves of the company; 

Provided that for the purpose of calculation of the amount of deposits outstanding on 
the date of stich acceptance or renewal, any deposit guaranteed by a person 
who, at the time of giving such guarantee, was the managing agent or secre¬ 
taries and treasurers of the company, and outstanding on such date shall be 
taken into account; 

(ii) any other deposit, if the amount of such deposit together with the amount of 

such other deposit other than any of the deposits referred to in clause 
(i)l outstanding on the date of acceptance or renewal, exceeds twenty-five 
per cent, of the aggregate of the paid-up share capital and free reserves of 
the company. 

(3) If, immediately before the commencement of these rules, the aggregate amount 
of deposits, of the nature referred to in clause (i) of sub-rule (2), accepted by a company 
before such commencement, exceeds the limit .specified in the said clause (i). the 
company .shill, on or before the 31st day of December, 197.S, bring down the deposits 
to the limit aforesaid and for this purpose the company shall repay such deposits a.s may 
he necessary. 

Explanation 1.—For the purpo.ses of this rule, “deposit" shall not include any loan 

secured by the creation of a mortgage, charge or pledge of any of the assets of the 

companv or pai'l thereof if (he amount of such loan does not exceed twenty-five per 

cent, of the m irket value of Ihc assets which constitute the security for the loan; 

Provided that if the Central Government is satisfied that a mortgage or a pledge 
created by a comnanv is not In the public inlere.st it may declare that the loin creating 
such mortgage or pledge shall be deemed to be a deposit for the purposes of this rule. 

Explanation 2.—For the purpose of this rule, (n arriving at the aggregate of the paid- 
up share capital and free reserves of a company, there shall be deducted from the 
aggregate of (he n dd-up .share capital and free reserves as appearing in the latest audited 
balance-sheet of (he company, the amount of accumulated Kalance of lo.ss. balance of 
deferred revenue expenditure and other Intangible assets, if any. as disclosed in the 
s.iid balance-sheet. 

4. Form and parficiiinrs of advertiseinonfs.—-fl) Every companv intending to invite 
or accent denosits from the public, other than deposits from its dir.'ctors. shall issue an 
advertisement for ihe purpose In a leading English Newsoaner and !n one vernacular 
newspaper circulating in the State in which the registered office of the company Is 
silualc. ’ ' 

f2’i No company shall issue or allow any other person to issue or cause to be issued 
on i(s Iv'half anv advertisement inviting depo.sits, unless such advertisement Is is,sued 
on (he ainhorllv and in the name of (he Board of directors of the company and contains 
■a reference to the conditions subieef to which deposits .shall be accepted hv the company, 
th" date on which th^ Said Board of Directors has approved the text of advertisement, 
and the followin.g informations, namely:— 

(a) name of the company; 

fb) the date of incorporation of the company; 
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(i-j me Dusiness cainea on by me company and us suosimancs wun me dclaus oX 
brancncs or unus, n any; 

(.dj brict pariicuiars of tbe manaBemcnt of the company; 

tej names, addresses and occupations of the directors; 

tij prohts of me company, beiore and after matmg provision for tax, for the lluce 
nnanciai years immcoiateiy preceaing me uatc of advertisement; 

igj dividends declared by the company in respect of the said years; 

thj particulars relating to the company as on the date of me latest audited balance- 
sheet of the company fwhich date shah also be siatedj under the following 
heads, namely;— 

iij paid-up share capital; 

(iij free reserves; 

iiii} deposits; 

(iv) any loan or advance obtained by the company and secured by a mortgage 
or pledge on the property of me company, including tcmfiorary loans 
as defined in section 293 of the Act; 

(vj accumulated balance of loss, if any; and 

(.vij an accounl ^o£ the proposed utilisation of the money to be received as 
deposits with details of projects, if any, to be hnanced out of the 
deposits. I 

(.3) An adveriisemem. issued in accordance with this rule shall be valid upto the end 
of the financial year in which it is issued, and, a fresh advertisement shall be made, in 
each succeeding financial year, for the acceptance of deposits during thal linancial y,car, 

(4) No advertisement shall be issued by or on behalf of a company unless, bn or 
before the date of its issue, there has been delivered to the Registrar for registration a 
copy thereof signed by every person who is named therein as a director. 

Explanation.—For the purpose of this rule, the dale of the issue of the newspaper in 
which the advertisement appears shall be taken as the date of issue of the advcrtisemcht. 

(.5) Every change in the particulars contained in the advertisement of which a copy 
has been filed with the Registrar in accordance with sub-rule (.4j shall also be notified to 
the Registrar within thirty days from the day on which such change occurs. 

5'. Form of application for deposits,—(.1) On and from the commencement of these 
rules, no company shall accept, or renew any deposit unless an application is made by 
the intending depositor for the acceptnee of such deposit and such application contains a 
declaration by such person to the effect that the amount is not being deposited out of 
the funds acquired by him by borrowing or accepting deposits fiom any other person, 

(2) The application referred to in sub-rule (1) shall be made in the form supplied by 
the company and such form shall be accompanied by a statement by the comptiny con 
taining all the particulars specified in sub-rule (2) of rule 4 and incorporating therein all 
changes in relation to such particulars up to the date on which the form is issued by the 
company. 

6, Funiistilng of receipt to depositors,—(1) Every company shall, on the acceptance oi 
renewal of a deposit, furnish to the depositor or his agent, a receipt for the amount 
received by the company. 

(2) The deposit receipt referred to in sub-rule (1) shall be signed by an officer of the 
company duly authorised by the company in this behalf and shall stale the date of 
deposit, the name and address of the depositor, the amount received by the company as 
deposit, the rate of interest payable thereon and the date on which the deposit is repay¬ 
able. 

7. Registers of deposits.—(1) Every company accepting deposits shall keep at its 
registered office one or more registers in which there shall be entered separately in the 
case of each depositor the following particulars, namely:— 

(a) name and address of the depositor; 

(b) date and amount of each deposit; 
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(c) duration of the deposit and the date on which each deposit is repayable; 

(d) rate of interest; 

(e) date or dates on which payment of interest will be made; 

(f) any other particulars relating to the deposit. 

(2) The register or registers referred to in sub-rule (1) Shall be preserved In good 
order for a period of not less than eight calendar years from the financial year in which 
the latest entry is made in the register. i 

8, General provisions regarding repayment of deposits—(1) Where a company 
makes repayment of a deposit after the expiry of a period of six months from the date 
of such deposit but before the expiry of the period for which such deposit was accepted 
by the company, the rate of interest payable by the company on such deposit shall be 
reduced by one per cent, from the contracted rate and the company shall not pay in¬ 
terest at any rate higher than the rate as so reduced. 

(2) In respect of any deposit referred to in column (1) of the Table below, no 
company shall pay interest at a rate exceeding the rate specified in the corresponding 
entry in column (2) of the said Table:— 

Table 


( 1 ) 


( 2 ) 


(i) if the deposit is repaid within a period of 14 days from the 

date of receipt Nil 

(ii> if the deposit is repaid after a period of 14 days but tvithin 

a period of 45 days from tho date of receipt. 2% 

(iii) if the deposit is repaid after a period of 45 days but with¬ 
in a period of 90 days from the date of receipt. 2i% 

(iv) if the deposit iis repaid after a period of 90 days but within 

a period of six months from the date of receipt. 4% 


Provided that nothing in this rule shall apply to a deposit the terms and conditions 
of which provide for earlier repayment of the deposit at the option of)the company and 
Vhe deposit is repaid earlier in pursuance of such .deposit, 

9. Power of Central Government to decide certain queadoiis.—If any question arises 
as to I whether these rules are or are not applicable to a particular company, such 
question shall be decided by the Central Government in consultation with the Reserve 
Bank of iTndia. 


10 Return of deposW,s to be filed with the Registrar.—Every company to which these 
rules apply, Jin each year, file wifh the Registrar, within thirty days from the last day 
of its financial year, a return containing— 

(a) the amount of deposits brought forward from the previous financial year; 

(b) the deposits accepted or renewed dur'ng the financial year; 

(c) the amount of deposits/repaid during the financial year and Ihe balance of de¬ 

posits oiitslrnding at the end of the financial year; 


(d) the total number of deposits, I repayable during the financial year, wbb'h re¬ 
mains unclaimed and the aggregate amount of such unclaimed deposits; 

(el the total number of deposits, repayable during the financial year, which, though 
claimed, have not been repaid by the company _ during tha financial year 
and t'he aggregate tamount of the deposits remaining so unpaid; 

(f) the reasons in relation to each depositor, for (h’ non payment of any deposit 
after the repayment thereof has become due;, 

Provided that the furnishing of such reasons shall not be »'^‘=‘;8»ary unless tae aggre^ 
gale amount of deposits remaining unpaid at the end of the financial year 
exceeds rupees five lakhs; 

(cl the steps which have been taken for the repayment of Ihe deposits referred 
to in clause (f). ' 
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11. Penalty.—If a company or nny other person contravenes an? provision of these 
rules for which no punishment is provided in th© Act, the company and every officer of 
the company who is in default or such other person shall. bo punishable with fine which 
may extend to five hundred rupees and where the contravention is a continuing one, 
with a further fine which may extend to fifty rupees for [every day after the first during 
whieh the contravention continues. 

12. Repeal and savings—On the commencement of these rules, all rules, orders or 
direetions in force in rcTatifin to any matter for which provision is made in these rules 
BhaU stand repealed, except as respects things done or ommitted td be done before such 
repeal. 

[No. F. 5/4/72^CL-VI 
P. B. MENON. It, Secy. 
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